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SPECIAL UTILITY DISTRICT

April 1, 2021
Board Meeting Packet



CALL TO ORDER

A.ROLL CALL
B. PUBLIC COMMENTS



AL
AGUA

SPECIAL UTILITY DISTRICT

Agua Special Utility District
P. 0. Box 4379 | Mission, Texas | 78573-0075
(956) 585-2459 | FAX (956) 585-1516

Regular Meeting of the Board of Directors

Board of Directors

Homero Tijerina, President
Ivan Sandoval, Vice-President
Maribel Diaz, Secretary
Esmeralda H. Solis, Treasurer
Lloyd Loya, Director

Cesar Rodriguez, Jr., Director

Adolfo Arriaga, Director

(Virtual Meeting)
Agua S.U.D. Administration Building
3120 North Abram Road
Palmview, Texas

April 1, 2021
6:00 PM
AGENDA

A MEETING OF THE AGUA SPECIAL UTILITY DISTRICT’S BOARD OF DIRECTORS WILL
BE HELD BY VIDEOCONFERENCE ON THURSDAY, APRIL 1, 2021 AT 6:00 P.M. AND SHALL
BE IN ATTENDANCE VIA ACOMPUTER, TABLET OR SMARTPHONE AT THE LINK SHOWN
https://global.gotomeeting.com/join/722085581 OR VIA DIAL IN USING YOUR PHONE AT 1 (669)
224-3412AND ACCESS CODE: 722-085-581.

THIS AGUA SUD MEETING WILL BE HELD USING VIDEO CONFERENCE SYSTEM AND IS
AUTHORIZED BY GOVERNOR GREG ABBOTT’S TEMPORARY SUSPENSION OF CERTAIN
ASPECTS OF THE TEXAS OPEN MEETINGS ACT WHICH ALLOWS FOR A GOVERNING
BODY TO HOLD A “VIRTUAL” MEETING SO AS TO AVOID GATHERING MEMBERS OF
THE PUBLIC AND/OR BOARD MEMBERS, AND STAFF IN A PHYSICAL SETTING THAT
MIGHT CONSTITUTE A PUBLIC HEALTH RISK. THERE WILL BE NO PHYSICAL PUBLIC
ACESS TO THIS MEETING, HOWEVER, THERE WILL BE REAL TIME VIRTUAL ACCESS.
PLEASE SEE OPEN MEETING LAWS SUBJECT TO TEMPORARY SUSPENSION.

PUBLIC COMMENTS WILL ONLY BE ACCEPTED IN WRITING NO LATER THAN THIRTY
(30) MINUTES IN ADVANCE OF THE MEETING BY SENDING THEM TO CYNTHIA
VILLARREAL AT cynthiav@aguasud.com. IN THE BODY OF THE EMAIL PLEASE INCLUDE
DATE, NAME, ADDRESS, PHONE NUMBER, AGENDA ITEM # IF APPLICABLE OR SUBJECT
OF DISCUSSION, AND COMMENTS.

DISCUSSION AND POSSIBLE ACTION ON THE FOLLOWING MATTERS:

1. Call to Order

a. Roll Call

b. Public Comments (Refer to paragraph above regarding public comments; email method)
2. Minutes

a. Approval of minutes for the January 14, 2021 Agua Board Meeting


https://global.gotomeeting.com/join/
mailto:cynthiav@aguasud.com

10.

11.

12.

13.

14.
15.

Presentation of Awarded Certificate of Achievement for Excellence in Financial Reporting
from GFOA for Agua SUD’s Comprehensive Annual Financial Report for the Fiscal Year
Ending December 31, 2019.

Presentation by Valiant Energy Sources on Electricity Tax Reimbursement.

Presentation by Capex Consulting Group on Agua SUD Water Rights, Rates and Planning.
Discussion and possible action on a on a Non-Standard Service Agreement for water service to
be submitted to Pena Chapa Development for the cost related to water service for EI Crucero
Phase Il Subdivision.

Discussion and possible action on a on a Non-Standard Service Agreement for water to be
submitted to Jorge Luis Gonzalez and Sara Gonzalez for the cost related to water service for
Lots 15A, 15B, and 15C, Re-plat of Lot 15, Taurus Estates No. 5 Subdivision.

Discussion and possible action to approve the Interlocal Agreement with Hidalgo County
Municipal Utility District No. 1 (MUD No. 1) regarding temporary sewage transportation and
treatment services.

Discussion and possible action on Supplemental #1 to Work Authorization #8 of M2
Engineering agreement to incorporate an archeologist for TWDB Havana Water Treatment
Plant Raw Water Conveyance Improvement Project.

Discussion and possible action on Supplemental #1 to Work Authorization #D with M2
Engineering to extend and/or revise agreement regarding the Construction Management
Services for Palmview Wastewater Collection System Project.

Discussion and possible action on deductive Change Order #1 with Mor-Wil, LLC for FM
492WTP Water Recovery and Waste Process Improvement Project (Water Saver).

Discussion and possible action on Change Order #1 with Mor-Will, LLC for the NADBank
Palmview Yard Line Project (Hook-Up Project).

Discussion and possible action regarding notice requirements and amending Supplemental #1
to Article 2 of Services of the Agreement; section (b) to revise renewal terms under the scope
of services as General Manager.

Discussion and possible action regarding iPay service contract.

Discussion and possible action regarding proposed settlement of Cause No. C-3353-20-1;
S&B Infrastructure vs. Agua Special Utility District; In the District Court of Hidalgo County,
Texas, 398th Judicial District.



16. General Manager’s Report:

a. February Financials
b. NAD Bank Technical Assistance Agreement (Sewer Hook-ups)

17. EXECUTIVE SESSION:
Pursuant to Texas Open Meetings Act and Texas Gov. Code Section 551.001 Consultation with
Attorney, 551.072 Regarding Real Property, 551.073 Prospective Gift, 551.074 Personnel
Matters and 551.076 Security.

a.
b.

o

Q -~ o

h.

TWDB Palmview Sanitary Sewer Improvements Project

Cause No. C-3353-20-1; S&B Infrastructure vs. Agua Special Utility District; In the
District Court of Hidalgo County, Texas, 398" Judicial District

Cause No. C-3856-20-D; Marvin Lee Terveen vs. Agua Special Utility District, Mor-
Wil, LLC, S&B Infrastructure, LTD; In the District Court of Hidalgo County, Texas,
206" Judicial District

iPay service contract

Previously terminated contract for professional legal services

Mendiola Water Storage Tank Project

Performance Services, Inc. smart meter program guarantee

M2 Engineering service contract

18. Discussion and possible action regarding item(s) discussed in Executive Session.

19. Adjournment.



Notice of Regular Meeting of the
Agua Special Utility District Board of Directors

Notice is hereby given that on the 1% day of April, 2021 the Board of Directors of Agua Special Utility
District will hold a regular meeting at 6:00 p.m. at the Agua Administration Building, 3120 North Abram
Rd., Mission, Texas 78572. The subjects to be discussed are listed on the agenda, which is attached to and
made part of this notice.

If, during the course of the meeting covered by this Notice, the Board of Directors should determine
that a closed or executive meeting or session of the Board is required, then such closed or
executive meeting or session as authorized by the Texas Open Meetings Act, Texas Government Code
Section 551.001 et seq., will be held by the Board at the date, hour and place given in this Notice or as
soon after the commencement of the meeting covered by this Notice as the Board may conveniently
meet in such closed or executive meeting or session concerning any and all purposed permitted by
the Act, including, but not limited to the following sections and purposes.

Texas Government Code Section:

551.071 Consultation with Attorney.

551.072 Deliberation regarding real property.
551.073 Deliberation regarding prospective gifts.
551.074 Personnel Matters.

551.076 Deliberation regarding security devices or security audits.

551.0785 Deliberation involving medical or psychiatric records of individuals.
551.084 Investigation; exclusion of witness from hearing.

551.087 Deliberation regarding economic development negotiation.

551.088 Deliberation regarding test item.

Should any final action, final decision, or final vote be required in the opinion of the Board of Directors
with regard to any matter considered in such closed or executive meeting or session, then the final
action, final decision, or final vote shall be either:

(@ inthe open meeting covered by the Notice upon the reconvening of the public meeting; or
(b) at a subsequent public meeting of the Board of Directors upon notice thereof; as the Board
shall determine.

On this the 29" day of March, 2021 was posted on the Agua SUD official website and in a place
convenient to the public in the bulletin board at Agua Special Utility District, 3120 North Abram Rd.
Palmview, Texas 78572 at 4:00 p.m. on said date.

Is/
Cynthia Villarreal, Executive Assistant
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The Government Finance Officers Association of
the United States and Canada

presents this

AWARD OF FINANCIAL REPORTING ACHIEVEMENT

fo

Jose E. Saenz
General Manager
Agua Special Utility District, Texas

The Award of Financial Reporting Achievement is presented by the Government Finance Officers
Association to the deparmment or individual designated as insaumental in the government unit achieving
a Ceitificate of Achievement for Exceilence in Financial Reporting. 4 Certificate of Achievement is
presented to those government units whose annual financial reports are judged to adhere to program
standards and represents the highest award in government financial reporting.

Executive Director C ZZ 'ga L P W

Date: 2:5:2021




Government Finance Oflicers Association
203 North LaSalle Strect, Suite 2700

Chicago, Hlinois 60601-1210

312.977.9700 fax: 312.977.4806

2/5/2021

Juan Perez
Chief Accountant
Agua Special Utility District, Texas

Dear Mr. Perez:
Congratulations!

We are pleased to notify you that your comprehensive annual financial report for the fiscal year ended
December 31, 2019 has met the requirements to be awarded GFOA's Certificate of Achievement for
Excellence in Financial Reporting. The GFOA established the Certificate of Achievement for Excellence
in Financial Reporting Program (Certificate Program) in 1945 to encourage and assist state and local
governments to go beyond the minimum requirements of generally accepted accounting principles to
prepare comprehensive annual financial reports that evidence the spirit of transparency and full disclosure
and then to recognize individual governments that succeed in achieving that goal. The Certificate of
Achievement is the highest form of recognition in governmental accounting and financial reporting.
Congratulations, again, for having satisfied the high standards of the program.

Your electronic award packet contains the following:

¢ A '"Summary of Grading" form and a confidential list of comments and suggestions for
possible improvements. We strongly encourage you to implement the recommended
improvements in your next report. Certificate of Achievement Program policy requires that
written responses to these comments and suggestions for improvement be included with your
2020 fiscal year end submission. If a comment is unclear or there appears to be a discrepancy,
please contact the Technical Services Center at (312) 977-9700 and ask to speak with a
Certificate of Achievement Program in-house reviewer.

* Certificate of Achievement. A Certificate of Achievement is valid for a period of one year. A
current holder of a Certificate of Achievement may reproduce the Certificate in its immediately
subsequent comprehensive annual financial report. Please refer to the instructions for reproducing
your Certificate in your next report.

® Award of Financial’Reporting Achievement. When GFOA awards a government the Certificate
of Achievement for Excellence in Financial Reporting, we also present an Award of Financial
Reporting Achievement (AFRA) to the department identified in the application as primarily
responsible for achievement of the Certificate.

® Sample press release. Attaining this award is a significant accomplishment. Attached is a sample
news release that you may use to give appropriate publicity to this notable achievement.



In addition, award recipients will receive via mail either a plaque (if first-time recipients or if the
government has received the Certificate ten times since it received its last plaque) or a brass medallion to
affix to the plaque (if the government currently has a plaque with space to affix the medallion). Plaques
and medallions will be mailed separately.

As an award-winning government, we would like to invite one or more appropriate members of the team
that put together your comprehensive annual financial report to apply to join the Special Review
Committee. As members of the Special Review Committee, peer reviewers get exposure to a variety of
reports from around the country; gain insight into how to improve their own reports; achieve professional
recognition; and provide valuable input that helps other local governments improve their reports. Please
see our website for eligibility requirements and information on completing an application.

Thank you for participating in and supporting the Certificate of Achievement Program. If we may be of
any further assistance, please contact the Technical Services Center at (312) 977-9700.

Sincerely.

MLl L.

Michele Mark Levine
Director, Technical Services



®

GOVERNMENT FINANCE OFFICERS ASSOCIATION

NEWS RELEASE

FOR IMMEDIATE RELEASE

2/5/2021 For more information contact:
Michele Mark Levine, Director/TSC
Phone: (312) 977-9700
Fax: (312) 977-4806
Email: mlevine@gfoa.org

(Chicago, Illinois)}—Government Finance Officers Association of the United States and Canada (GFOA) has
awarded the Certificate of Achievement for Excellence in Financial Reporting to Agua Special Utility District
for its comprehensive annual financial report for the fiscal year ended December 31, 2019. The report has been
Judged by an impartial panel to meet the high standards of the program, which includes demonstrating a
constructive "spirit of full disclosure” to clearly communicate its financial story and motivate potential users and
user groups to read the report.

The Certificate of Achievement is'the highest form of recognition in the area of governmental accounting and
financial reporting, and its attainment represents a significant accomplishment by a government and its
management.

Government Finance Officers Association (GFOA) advances excellence in govermmnent finance by providing best
practices, professional development, resources, and practical research Jor niore than 21,000 members and the
conmmunities thev serve.

203 NORTH LASALLE STREET, SUITE 2700, CHICAGO, ILLINOIS 60601-1210
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Government Finance Officers Association

Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

Agua Special Utility District
Texas

For its Comprehensive Annual
Financial Report
For the Fiscal Year Ended

December 31, 2019

Cheilogp b P- Moreiel

Executive Director/CEO
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TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 ¢ Austin,TX 78711-3528

AGUA SPECIAL UTILITY DISTRICT
3210 N ABRAM RD
PALMVIEW TX 78572

Dear Taxpayer:

Enclosed is a refund totaling $ 28,182.71 resulting from the Vendor's
Request(s) for Refund and Assignment of Right to Refund you received from the
assignor(s) listed below for the period 06/01/2017 through 05/31/2019.

If you have already taken this overpayment as a tax credit, please endorse the
enclosed check(s) to the State Comptroller of Public Accounts and return it to
the following address:

Comptroller of Public Accounts

Sales Tax Refunds Verification Section
111 E. 17th Street

Austin, TX 78774-0100

If you have any questions regarding this assigned reéfund, you can contact
the Texas State Comptroller's Sales Tax Refunds Verification Section

at (800) 531-5441, ext. 3-4545. You can also e-mail us at
refundreq.revacct@cpa.texas.gov.

ASSIGNOR NAME TAXPAYER NUMBER
MIDAMERICAN ENERGY SERVICES, LLC 32056696274
Assignee number: 1-26-2882688-0 PAGE 1 OF 1

Audit record number: 003

Form 01-244-A (Rev.2-17/5)
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Agua Special Utility

District

To: Jose E. “Eddie” Saenz, General Manager
From: Pamela Perez, Project Manager
Cc: Cynthia Villarreal, Executive Assistant

Date: March 29, 2021

Re: El Crucero Phase Il Subdivision

Non-Standard Service Agreement and 30 Year Letter

Mr. Saenz,

The developer for El Crucero Phase Il Subdivision, Pena Chapa Development, has complied
with Agua SUD requirements in order to proceed with NSSA contract. Their information was
been submitted to the District's Attorney and the NSSA and 30-year letter have been
prepared. Please add this item to the April 1, 2021 agenda for approval.

Pamela Perez
Project Manager



NON-STANDARD SERVICE AGREEMENT

This Non-Standard Service Agreement (fiAgreemento) is made and entered into by and
between Agua Special Utility District (fithe SUDO), a special utility district created and operating
under Chapter 7201 of the District Local Laws Code and under Chapter 65 of the Texas Water
Code, and Pena Chapa Development, Inc. (|FAPPLICANTO) located in Hidalgo County, Texas.

RECITALS

This Agreement is intended to satisfy the requirements of the Texas Water Development
Boardds Economically Distressed Areas Program Model Subdivision Rules, as described in 31
Texas Administrative Code §364.32.

The SUD is a utility which supplies drinking water in the area for which water is sought
by APPLICANT and is governed by a Board of Directors. APPLICANT is the owner of tracts
of land in Hidalgo County, Texas, that have been proposed to be divided into a subdivision
known as El Crucero Phase Il Subdivision, within, Hidalgo County, Texas (fiSubdivisiono or
fiProjecto), consisting of 15 lots which will be a residential development encompassing 10.0
acres of land owned by the APPLICANT. The 15 lots are being used for residential use and are
to connect an existing 12-inch waterline running East/West along the North right-of-way of West
Mile 5 Road. The Lots will be serviced by fifteen (15) single service connections with a 3/4-inch
water meter.

The SUD and APPLICANT desire to enter into an agreement at the request of
APPLICANT to address water service from the SUD to APPLICANT. APPLICANT intends to
build the Subdivision, which is within the SUDds Certificate of Convenience and Necessity
(ACCNO0). APPLICANT has requested service and the SUD has investigated service requirements

for APPLICANT. The SUD, through its consulting engineer, has prepared a Service
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